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‘ MOTIVATION

- An increasing number of contradictions and clashes between countries
around the world during recent years - from the struggle between values to
military conflicts, - makes me feel we are facing an impending catastrophe.

- Can the approach of Evolutionary Institutional Economics (EIE) help us to
identify the prospects for resolving or at least reducing these contradictions
and clashes?

- Veblen’s and Schumpeter’s ideas and the theory of institutional X-Y
matrices, which we have been developing and verifying since the early 2000s
(KupouHa 2001; Kirdina-Chandler 2017, Kirdina-Chandler 2019 etc.), served as
lenses for finding answers to these questions.

AFEE at ASSA 2023, January 7



OUTLINE

Globalisation.
Sovereignitisation.
-uture possibilities: unipolarity, multipolarity, or
vipolarity?

nstitutionalisation of bipolarity.

Conclusion.
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Key EIE classical ideas

“For the purpose of economic science, the process of cumulative change is
to be accounted for is the sequence of change in the methods of doing
things, - the methods of dealing with the material means of life” (Veblen
1898: 387).

The Veblenian dichotomy, or distinction between “institutions” and
“technology” (Waller 1982:757) in application to modern digital
development.

“Evolution is a disturbance of existing structures (...) more like a series of
explosions than a gentle process, through incessant transformation”
(Schumpeter 1939/1: 102).
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Globalisation.
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‘ Understanding of globalisation

- Globalisation = internationalisation, the latter being a natural
process of growing inter-ethnic ties and the strengthening of the
interdependence of various states that accompanies the history
of mankind.

- By modern globalisation | mean a directed process of
universalisation and unification of economic, political and
ideological institutions which has a supranational character and
which leads the hegemony of one global player.

- Itis what many call “the third wave of globalization which can be
termed «neoliberal globalization»” (Palley 2019:2).
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‘ Neoliberal globalisation today

- We are witnessing the decline of globalisation as led by the
world hegemon. The United States is gradually losing its
leadership position and its claim to world hegemony (Kagan
2008), which is accompanied by a slowdown in globalisation.

- "Whereas in the 1990s, the United States was almost universally
viewed as the world’s sole and unshakable superpower, by the
time of the 2008 financial meltdown, the notion that US
hegemony was in a deep and potentially terminal crisis moved
from the fringes into the mainstream “( Silver, Rayne 2020:17).
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Shares of the US and China in world GDP (according to
purchasing power parity), 1990-2021, %

1990 |1995|2000| 2005 | 2010 | 2015 | 2021
TheUS 120.3 |20.3|20.9/19.6 (16.8 |16.3 |15.7
China | 37 |59 1|74 | 9.8 [13.7 |16.1 |18.6
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‘ Neoliberal globalisation against markets and
democracy

- The reason for the slowdown in globalisation is due not only to the
increasing economic power of other countries, but also to a
number of inherent negative consequences of globalisation:
globalisation of markets leads to an improvement in the situation
for some and deterioration for others, increasing social
inequalities and contradictions (Rodrik 2017; Stiglitz 2017).

- Globalisation poses a threat to democracy, as a superpower is
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